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This Presentation is presented solely for purposes of discussion to assist prospective investors in determining whether they have a preliminary interest in the investment opportunity described herein. Under no 

circumstances is it to be used or considered as an offer to sell, or a solicitation of an offer to buy, any security or other interest in AFC Asia Frontier Fund, AFC Umbrella Fund or any other fund related thereto (the 

“Fund”). Offers and sales of interests in the Fund will not be registered under the laws of any jurisdiction and will be made solely to qualified investors under all applicable laws. Potential investors must read the entire 

Offering Memorandum delivered by the Fund and the disclosure in this Subscription Agreement. Nothing contained herein shall be deemed to be binding against, or to create any obligations or commitment on the 

part of, any potential investor or the Asia Frontier Capital (the “Fund Sponsors”). The Fund Sponsors reserve the right, in their sole and absolute discretion with or without notice, to alter the terms or conditions of this 

Presentation and the Fund and/or to alter or terminate the potential investment opportunity described herein. Potential investors are not to construe this Presentation as investment, legal or tax advice. Prior to 

making any potential investment, potential investors should consult with their own legal, investment, accounting, regulatory, tax and other advisors to determine the consequences of the potential investment 

opportunity described herein and to arrive at an independent evaluation of such potential investment opportunity.

By accepting this Presentation, the recipient agrees not to copy, distribute, discuss or otherwise disclose this Presentation or the contents hereof (including the potential investment opportunity described) or any 

other related information provided by the Fund Sponsors or by its agents to any person other than employees of recipient evaluating this potential investment opportunity on recipient’s behalf without the prior written 

consent of the Fund Sponsors.

While the information contained herein has been obtained from various sources which the Fund Sponsors believe, but does not guarantee, to be reliable, the Fund Sponsors do not represent that it is accurate or 

complete and it should not be relied upon as such. No person has been authorized to give any information or make any representation or warranty regarding the subject matter hereof, either express or implied, and, 

if given or made in this Presentation, in other materials or verbally, such information, representation or warranty cannot and should not be relied upon nor is any representation or warranty made as to the accuracy, 

content, suitability or completeness of the information, analysis or conclusions or any information furnished in connection herewith contained in this Presentation and it is not to be relied upon as a substitute for 

independent review of the underlying documents, available due diligence information and such other information as prospective investors may deem appropriate or prudent to review. The Fund Sponsors, their 

agents, their respective affiliates, and each of their respective shareholders, members, officers, directors, managers, employees, counsel, advisors, consultants and agents (“Representatives”), expressly disclaim any 

and all liability for express or implied representations or warranties that may be contained in, or for omissions from or inaccuracies in, this Presentation or any other oral or written communication transmitted or made 

available to a prospective investor or its Representatives. Without limiting the generality of the foregoing, nothing contained herein is or shall be relied upon as a promise or representation as to any matter, including, 

without limitation, the future performance of the potential investment opportunity described herein. None of the Fund Sponsors, their agents, or their respective Representatives is under any obligation to correct any 

inaccuracies or omissions in this Presentation. Each prospective investor will have the sole responsibility for verifying the accuracy of all information furnished in this Presentation and in any other due diligence 

information furnished to a prospective investor, and each prospective investor shall have the sole responsibility for determining the value of the potential investment based on assumptions said prospective investor 

believes to be reasonable. There shall be no recourse against the Fund Sponsors or any of their Representatives in the event of any errors or omissions in the information furnished, the methodology used, the 

calculations of values or conclusions. Without limiting the generality of the foregoing, any historical information or information based on past performance included herein is for informational purposes only, has 

inherent limitations and is not intended to be a representation, warranty or guarantee of future performance. All of the information presented herein is subject to change without notice. Actual returns to potential 

investors may be lower than the figures shown herein. Projected performance data shown constitutes “forward-looking information” which is based on numerous assumptions and is speculative in nature. Actual 

results may vary significantly from the values and rates of return projected herein. There can no assurance that the Fund will realize its rate of return objectives or return of investors’ capital. Potential investors should 

have the financial ability and willingness to accept the risks (including without limitation the risk of loss and lack of liquidity) characteristic of investments in entities such as the Fund.

AN INVESTMENT IN THE FUND WILL NOT BE APPROPRIATE FOR ALL INVESTORS. INTERESTS IN THE FUND WILL INVOLVE A HIGH DEGREE OF RISK AND ARE INTENDED FOR SALE ONLY TO 

SOPHISTICATED INVESTORS WHO ARE CAPABLE OF UNDERSTANDING AND ASSUMING THE RISKS INVOLVED. INVESTORS MAY LOSE ALL OR SUBSTANTIALLY ALL OF THEIR INVESTMENT.

THE INTERESTS IN THE FUND HAVE NOT BEEN REGISTERED UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”), OR THE APPLICABLE SECURITIES LAWS OF ANY 

US. STATE OR ANY NON-U.S. JURISDICTION, AND ARE BEING OFFERED AND SOLD IN RELIANCE ON EXEMPTIONS FROM THE REGISTRATION REQUIREMENTS OF THE SECURITIES ACT AND ANY 

SUCH APPLICABLE LAWS. INTERESTS IN THE FUND HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE US. SECURITIES AND EXCHANGE COMMISSION OR BY THE SECURITIES REGULATORY 

AUTHORITY OF ANY STATE OR ANY OTHER RELEVANT JURISDICTION, NOR HAS ANY OTHER AUTHORITY OR COMMISSION PASSED UPON THE ACCURACY OR ADEQUACY OF THIS MEMORANDUM. 

ANY REPRESENTATION TO THE CONTRARY IS UNLAWFUL.

* By accessing information contained herein, users are deemed to be representing and warranting that they are either a Hong Kong Professional Investor or are observing the applicable laws and regulations of their 

relevant jurisdictions.

** The Funds are registered for sale to investors in Japan, Switzerland (qualified investors), Hong Kong & UK (professional investors), Singapore (accredited investors) and USA (accredited investors and qualified 

purchasers). 

*** For Switzerland only: This is an advertising document. The state of the origin of the fund is the Cayman Islands. This document may only be provided to qualified investors within the meaning of art. 10 para. 3 

and 3ter CISA. In Switzerland, the representative is Acolin Fund Services AG, Leutschenbachstrasse 50, 8050 Zurich, Switzerland, whilst the paying agent is NPB Neue Privat Bank AG, Limmatquai 1 / am Bellevue, 

8024 Zurich, Switzerland. The basic documents of the fund report may be obtained free of charge from the representative. Past performance is no indication of current or future performance. The performance data 

do not take account of the commissions, if any, and fund transfer costs incurred on the issue and redemption of units.
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Long Term AFC-CAL Partnership

• Capital Alliance Holdings PLC (CAL) will acquire a 51% stake in Asia Frontier Capital Limited as announced on 
2nd November 2026.

• Transaction is subject to regulatory approvals, including from the Securities and Futures Commission of 
Hong Kong (SFC).

• Founded in 2000, it is the largest full-service investment bank in Sri Lanka and one of the fastest-growing 
financial institution in Bangladesh. CAL manages assets of more than USD 1.2 billion across the two 
countries. Its business spans investment banking, asset and wealth management, fixed income, 
stockbroking and research.

• Partnership is an aligning of values and minds and can help both parties expand its businesses.
• https://cal.lk/

https://cal.lk/
https://cal.lk/
https://cal.lk/
https://cal.lk/
https://cal.lk/
https://cal.lk/
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Fundamentals Remain Strong – Middle East Geopolitics is an Overhang

AFC Asia Frontier Strategy 

Source: Bloomberg, USD returns between 31st December 2025 – 5th November 2026

• AFC Asia Frontier Strategy returns stable despite the Middle East tensions.

• Asian frontier countries adapting to current environment like they have done in the past.
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AFC Asia Frontier Strategy has Delivered Returns Despite Various Global Shocks

AFC Asia Frontier Strategy 

Source: Bloomberg, USD total returns between 30th September 2021 – 30th September 2026

• AFC Asia Frontier Strategy and its universe have been very resilient despite various 
global shocks in the last five years

• 3 Year Annualised Return at +19.7%
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Asian Frontier Currencies have been Stable

AFC Asia Frontier Strategy 

Source: Bloomberg, % change in prices between 31st December 2025 – 4th November 2026

• Bangladesh, Pakistan, and Sri Lanka in a significantly stronger political and macroeconomic position

• Central Asian currencies are stable or appreciating
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Worker Remittances Stable

AFC Asia Frontier Strategy 

Source: AFC Research

• Worker remittances very stable despite Middle East conflict.
• Healthy worker remittance supporting current account and currency stability.
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Sovereign Ratings Upgrade Coming Through Despite Conflict in the Middle East

AFC Asia Frontier Strategy 

Source: AFC Research

Month Country Ratings Agency From To

Jun-26 Uzbekistan Moody's Ratings Ba3 Ba2

Jul-26 Pakistan S&P Global Ratings B- B

Aug-26 Kazakhstan S&P Global Ratings BBB/A-3 BBB/A-2

Aug-26 Pakistan Moody's Ratings Caa1 B3

Sept-26 Sri Lanka Fitch Ratings CCC+ B-

• Sovereign credit rating upgrades in the midst of Middle East conflict reflect much stronger country 
fundamentals.

• Fitch Ratings revised Georgia’s outlook to Positive from Stable.
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Pakistan Fiscal Discipline Puts in a Relatively Stronger Position

AFC Asia Frontier Strategy 

Source: Topline Securities
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• Pakistan is achieving fiscal discipline after long

• Current account in a very marginal deficit in last 12 months

• KSE-100 Index in Pakistan can re-rate more on lower geopolitical tensions
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Oman is a Standout Performer in the Middle East

AFC Asia Frontier Strategy 

Source: Arqaam Capital, IMF

• Oman oil production is up since the conflict began

• Oman 2Q26 GDP growth at +5.2% YoY – rest of the region was negative.

• Oman’s fiscal position will be in much better shape compared to most of its GCC peers
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Georgia and Uzbekistan GDP Growth Now Standing Out

AFC Asia Frontier Strategy 

Source: TBC Bank Group

• Georgia and Uzbekistan economic momentum remains very strong

• Both countries are less impacted by the Middle East conflict
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2027 Outlook – AFC Asia Frontier Strategy Remains Well Positioned to Re-Rate Higher

AFC Asia Frontier Strategy 

• Catalysts remain in place to re-rate multiples higher: Potential Middle East de-escalation, recovering 
earnings growth, stable macro and politics, and reforms

AFC Asia Frontier Strategy – Strong Performance but P/E Ratio Continues to Trade Close to All-Time Low

Source: AFC Research, P/E ratio as of 30th September 2026

1,000

1,200

1,400

1,600

1,800

2,000

2,200

2,400

2,600

5

10

15

20

25

 P/E (Left)  NAV (Right)

Fund P/E of only 7.6x



15

2027 Outlook – Lower Oil Prices Already Having a Positive Impact

AFC Asia Frontier Strategy 

• Domestic macro and domestic politics not the concern.
• Middle East geopolitics leading to lower oil prices will be the key positive catalyst.

Source: Bloomberg, as of 5th November 2026
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AFC Asia Frontier Strategy – On the Ground Research Continues as Part of Investment Process

AFC Asia Frontier Strategy 

At the Central Bank of Sri Lanka At TBC Bank Group in Tbilisi 

• February 2026: Vietnam
• April 2026: Bangladesh
• May 2026: United States
• June 2026: Sri Lanka and Georgia
• September 2026: Uzbekistan and Mongolia
• October 2026: United States
• November 2026: Sri Lanka

AFC on the Road in 2026

Thomas in Mongolia
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2027 Outlook – AFC Asia Frontier Strategy Well Positioned

Source: AFC Research, Bloomberg, P/E is trailing 12 months, as of 31st October 2026

AFC Asia Frontier Strategy 

• Asian frontier countries are much better positioned to manage the ongoing Middle East shock compared 
to 2022 when Ukraine conflict broke out

• Sri Lanka has been a relative underperformer in 2026 – expect  a re-rating in 2027 as macro remains 
stable

• Bangladesh and Pakistan can re-rate more in 2027 as the positive catalysts are in place

• Vietnam valuations have opened up leaving room for upside

• Georgia, Kazakhstan, and Uzbekistan retain a solid macro-outlook

• Oman stands out in the region

• Any sustained de-escalation in the Middle East can lead to a Strong Rally in 2027.

AFC Asia Frontier Strategy Fundamentals Remain Solid

P/E P/B

Dividend

Yield

Return on 

Equity

Debt/
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Net Income 

CAGR

7.6 1.3 4.0% 25.1% 0.6 22.4%
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AFC Iraq Strategy – Best-Performing, Long Only, Actively Managed, Generalist, Unhedged Equity Strategy in the World in 
2023

The Equity Market: The Devaluation of the IQD

Immediate hit from the Central Bank of Iraq’s 13.3% devaluation of 
the IQD against the USD. For the month, the fund was down 17.2% 
and the index 18.4%, but in context:

• Different economy and market from December 2020 and 
February 2023, when the earlier devaluation and subsequent 
revaluation took place. Even then, the effects were short-lived

• The economy’s high dollarisation rate would affect all of its 
sectors, first by raising costs through the 15.4% rise in the 
dollar, and second by dampening demand

• However, these are one-off effects to which the economy 
should adjust over the near term, as it did following the 
December 2020 devaluation, which raised dollar costs by 22.7%

Key thesis: the market should ultimately continue to discount the 
two key dynamics transforming the economy, i.e. relative stability 
and structural banking developments.

Rabee Securities US Dollar Equity Index

(Sources: Rabee Securities, Iraq Stock Exchange, AFC Research, 
data as of 4th November 2026)
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AFC Iraq Strategy – Best-Performing, Long Only, Actively Managed, Generalist, Unhedged Equity Strategy in the World in 
2023

Recovery of Oil Exports & Feedthrough to Revenues

Actual and Projected Oil Exports for 2026

(Source: State Oil Marketing Organization for 2025, January–June and August; Iraq Oil Report 
for July and estimates for September; AFC Research estimates for October and projections for 

November–December)

Actual and Projected Revenues and Expenditures for 2026

(Source: Ministry of Finance for January–August; AFC Research projections for 
September–December)
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AFC Iraq Strategy – Best-Performing, Long Only, Actively Managed, Generalist, Unhedged Equity Strategy in the World in 
2023

Foreign Reserves and the Exchange Rate

Cross-Border Transfers (USD billion)

(Source: Central Bank of Iraq, data as of the end of September 2026)

Foreign Reserves (USD billion)

(Source: Central Bank of Iraq, data as of 15th October 2026)
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AFC Iraq Strategy – Best-Performing, Long Only, Actively Managed, Generalist, Unhedged Equity Strategy in the World in 
2023

Near-Term Outlook

• Higher oil prices, the continued strong recovery in 
oil exports and the 13.3% devaluation of the dinar, 
while necessary, are not sufficient to sustain 
economic stability without addressing the budget’s 
structural imbalances

• The IMF’s Managing Director confirmed that Iraq 
had requested a programme, pledging “both 
money and policy support”

• This creates a window of opportunity to conclude 
the discussions between the IMF and the 
government

Market Expectations for Future Oil Prices (USD per barrel)
As measured by Brent futures contracts

(Source: U.S. Energy Information Administration, investing.com, AFC Research, data as of 5th 
November 2026)

https://www.bloomberg.com/news/articles/2026-10-17/iraq-seeks-imf-program-fund-chief-pledges-very-firm-support
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AFC Iraq Strategy – Best-Performing, Long Only, Actively Managed, Generalist, Unhedged Equity Strategy in the World in 
2023

In Conclusion

• The devaluation does not affect the high quality of the AFC Iraq Fund’s holdings or their 
long-term earnings growth, which should continue to drive its performance irrespective of 
any volatility that the next few months might bring.

• In fact, we believe that the devaluation has created an attractive entry point to participate 
in this long-term earnings growth.

• However, considerable risks remain, notably that the pause in the tit-for-tat attacks 
between the U.S. and Iran may collapse, reigniting a conflict that could escalate well 
beyond the control of the participants, both direct and indirect, and become an all-out war 
engulfing the region.
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Uzbekistan is Still Cheap

• Uzbek Commodity Exchange (TSE:URTS)

– Q3 2026 EPS +79% YoY, and trailing twelve-month EPS grew 24%.

– URTS ended October at a P/E of 10.96x, and hosts a dividend yield of 
6.19%.

• Uzmetkombinat (TSE: UZMK)

– Q3 2026 EPS +65% YoY, and trailing-twelve-months EPS grew 120%. 

– UZMK ended October trading at a P/E of 10.18x, P/B of 1.05x, and a 
dividend yield of 4.25%.
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The Tentative IPO Pipeline

• UzNIF

– Uzbektelekom

– Uzbekistan Airways

– National Electric Grids of Uzbekistan 

– Uzbekhydroenergo

– Regional Electric Networks

– Hududgazta'minot

• Centrum Airlines

• Tourism & Entertainment Group

• Uzum
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Q3-2026 GDP growth accelerated to 10%

Source: GSO, AFC Research

• Q3-2026 GDP growth hits 10% to bring GDP growth in 9M to 9.0%

• The macro economy improves at all fields 
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Earnings growth remains strong with economy 

Source: Fiingroup, AFC Research, Vietcap

• Listed enterprises’ earning is estimated to grow at 20% in Q3-2026

• Top 10 of AFC position had amazing growth with more than 35%
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AFC VIETNAM STRATEGY IS UNDERVALUED

Average valuation of top 10 positions hit the record low of 6.0 

Source: Vietstock, AFC estimation 
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Why Asia Frontier Capital?

For further information please contact our Marketing Director Peter de Vries at
pdv@asiafrontiercapital.com 

• The only investment firm which can offer pure listed equity exposure to Asian frontier markets

• Focussed approach only on Asian frontier markets – not getting distracted by potential opportunities in other regional markets

• Proven track record across all funds and all four funds have outperformed their benchmarks

• No turnover in investment team has led to large and deep knowledge pool on Asian frontier companies and economies as well 
as on the ground connections

• Conduct on the ground research and have AFC investment staff on the ground in Iraq, Uzbekistan, and Vietnam

• Within the global frontier markets universe, Asian frontier markets offer the most attractive growth rates, demographics as 
well as liquidity

• Benchmark agnostic approach which gives importance to on the ground research

Asia Frontier Capital

mailto:pdv@asiafrontiercapital.com
mailto:pdv@asiafrontiercapital.com
mailto:pdv@asiafrontiercapital.com


32

AFC in the Media
28-10-2026 FrontierViking - Where Interactive Brokers Doesn’t Go (Interview)

08-10-2026 Peter Lewis’ Money Talk: Ruchir Desai, Co-Fund Manager of the AFC Asia Frontier Fund Discusses How Asian Frontier Economies are 
Performing in an Uncertain Geopolitical Environment

24-09-2026 The Frontier Journal – The Uzbekistan Opportunity: An Investor’s Perspective

16-05-2026 John Polomny's Podcast: Uzbekistan National Investment Fund is live! Scott Osheroff interview and discussion

30-03-2026 Kursiv Media - Scott Osheroff: New Reform Could Make Uzbekistan Central Asia’s Largest Capital Market by 2030

02-01-2026 Undervalued Shares: Bangladesh – a surprise outperformer in 2026?

01-12-2025 Asharq News: Ahmed Tabaqchali, Chief Strategist of the AFC Iraq Fund speaks about the Iraqi banking sector: a weak link or a starting point? 
(in Arabic)

9th February 2024 - Bloomberg TV: Asia Frontier Capital's Desai on Pakistan Election

 

Register for our YouTube Channel:

Visit our informative website to learn more about Asian frontier markets or read our monthly newsletter by clicking the links below:

https://www.asiafrontiercapital.com/

https://www.asiafrontiercapital.com/newsletter/monthly-newsletter.html

Learn More on Asian Frontier Markets!

Asia Frontier Capital
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