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October saw continued low liquidity, mirroring September, with the VN Index declining
by 4.7% in USD terms, primarily due to a weakening VND against the USD. The AFC
Vietnam Fund was also affected, with its NAV decreasing by 3.6% to USD 3,310,
according to our internal estimates.

Market Developments

The October decline in the Vietnamese stock market was primarily driven by the VND's
depreciation against the USD, with the dollar rising over 2.9% this month. Resilient U.S.
economic data has led investors to anticipate a slower pace of Fed rate cuts,
strengthening the USD globally. However, we believe the VND's recent depreciation is
temporary. Expected Fed rate cuts, robust FDI inflows, trade surpluses, and remittances
should support the VND in Q4. We currently forecast a 3.0% depreciation of the VND
against the USD for 2024.

USD Index — October 2024
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October’s market decline was also partly influenced by some investors' anticipation
that FTSE might upgrade Vietnam to Emerging Market status during the month.
However, as outlined in our last newsletter, FTSE opted to keep Vietnam on its watch
list until the effective implementation of the Non-Pre-Funding Regulation, a key
requirement for the upgrade. This regulation, effective from 2" November, has
prompted brokers to survey clients and set loan limits. Given this timeline, we expect
FTSE could announce Vietnam's upgrade to Emerging Market status in either the March
2025 or September 2025 semi-annual review.
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The impressive growth of Vietham’s economy

Vietnam's economy demonstrated impressive growth in Q3 2024, despite the impact of Typhoon Yagi in September. GDP
growth reached 7.4% in Q3 2024, surpassing most forecasts and driving the nine-month cumulative growth in 2024 to 6.8%.
Key sectors propelling this expansion include industrial production, exports, FDI, retail, and tourism. Industrial production
rose 8.3% y-o-y, while export revenue surged 15.4% to a record high of USD 299.6 bn, marking the 13* consecutive month of
export growth. FDI remained robust, with USD 17.3 bn disbursed in the first nine months, up 8.9% y-o-y, setting a new record.
Retail sales showed an 8.8% growth, and tourism flourished with 12.7m international arrivals, up 43% y-o-y, contributing
approximately USD 13 bn to Vietnam’s economy. Vietnam’s economic growth has been broad-based and well-balanced across
sectors, highlighting the resilience and dynamism of the economy.

Vietnam’s economic growth in the first 9 months of 2024
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Following Vietnam's strong economic performance in 2023, the government has decided to raise its 2024 growth target from
6.5% to an ambitious 6.8-7.0%, with an even higher goal of 7.0-7.5% for 2025. On 21 October 2024, Prime Minister Pham
Minh Chinh announced at the National Parliament Meeting, "Vietnam's GDP is expected to grow by 6.8-7.0 percent this year,
and we aim for 7.0-7.5 percent in 2025, supported by a 15 percent credit growth target and substantial public investment in
transport infrastructure." He emphasized Vietnam's commitment to attracting foreign investment and expanding export
markets, stating, "Numerous challenges lie ahead, but no challenge can slow us down." The stability in Vietnam'’s political
landscape has undoubtedly reinforced its economic momentum, paving the way for continued growth.
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Solid political stability

With To Lam assuming the role of General Secretary of the Vietnamese Communist Party and Luong Cuong being elected
President on 21 October 2024, Vietnam has achieved full leadership stability, effectively concluding any internal competition
within the Politburo. This unified leadership structure allows the government to concentrate fully on national economic
growth objectives. Political stability is crucial in supporting Vietnam'’s long-term growth outlook, providing a solid foundation
for ambitious economic initiatives and strategic development plans.

Luong Cuong, the new President of Vietnam

(Source: Vnexpress)
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Following Vietnam'’s quarterly economic report released in October, HSBC revised its 2024 GDP growth forecast for Vietnam
to 7%, indicating confidence in the country’s economic momentum. HSBC anticipates a continued, broad-based recovery
across various sectors in the coming quarters. This 7% forecast is the most optimistic growth estimate provided by any
international financial institution for Vietnam’s economy this year. Additionally, S&P Global Market Intelligence identified
Vietnam as a top fast-growing economy for the next decade, forecasting an average annual growth rate of 6.2%, followed by
India at 5.9%, the Philippines at 4.8%, and Indonesia at 4.7%. While long-term forecasts involve uncertainties, the S&P Global
Market Intelligence projections underscore a strong level of confidence in Vietnam’s economic potential.

Vietnam, India to top annual GDP growth over next decade (%)

Average annual GDP growth 2024-2035
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China’s economic stimulus package will also be positive for Vietham

China’s recent economic stimulus package is expected to impact Vietnam positively. In mid-September, China announced a
substantial package worth approximately USD 1.07 trn, equivalent to around 6 percent of the country’s GDP in 2024, to boost
economic growth, focusing on revitalizing the property sector, increasing consumption, and reviving capital markets—all vital
components amid China’s challenging economic environment in 2024. Initial optimism drove the Hang Seng Index up by
32.9%, peaking at 23,099 on 7" October before it corrected and enthusiasm cooled due to uncertainty over further fiscal
measures.

While details remain unclear, economists anticipate new policies targeting effective investment, consumer demand, and real
estate stabilization. China is Vietnam's largest trade partner and second-largest export market, making China’s economic
health essential for Vietnamese exports. From 2010 to 2019, China’s robust 7.7% annual GDP growth helped drive a 25%
annual increase in Vietnamese exports to China. When China’s growth slowed to 4.7% from 2020 to 2023, Vietnam’s export
growth to China dropped to 10.4% annually. Therefore, any measures boosting China’s economy could significantly support
Vietnam’s export sector, reinforcing China’s critical role in Vietnam's economic outlook.
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Export growth to China vs Chinese GDP growth
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3Q2024 Earnings Growth — Recovery in Consumption and Exports

In October, many listed companies began releasing their quarterly financial reports. According to FINGROUP, earnings growth
for companies on the HOSE reached 17% year-on-year. Within our portfolio, most companies reported positive results, with
the AFC Vietnam Fund experiencing an estimated earnings growth of around 10% in Q3 2024, lower than anticipated due to
the impact of Yagi storm which damaged the profitability of the insurance sector. Other companies performed well, including

positions in the insurance sector.

Thien Long Group (TLG), Vietnam's largest stationery company, showed an impressive recovery in Q3, with net profit
jumping 53% to VND 90.2 bn, trading at a P/E ratio of 9.6x.

Hang Xanh Motors Service (HAX), the largest Mercedes dealer in Vietnam, reported a significant increase in net
profit, rising 9.8 times to VND90.2 bn, underscoring the recovery of the Vietnamese consumption market.

TNG Investment and Trading (TNG), one of the largest garment exporters in Vietnam, showed an impressive growth
in net profit in Q3, increasing by 63% from VND 68 bn to VND 111 bn, reaching an all-time high in the company’s

Agriculture Bank Insurance (ABI), one of our top five positions, reported a loss due to the impact of the Yagi typhoon
in September, with a slight loss of VND 16 bn (~USD 700k) attributed to increased payout provisions. Despite this,
ABI generated positive cash flow, ending Q3 with a record cash balance of VND 3,234 bn against a market
capitalization of VND 1,752 bn. Currently trading at a P/E ratio of 8x and P/B ratio of 1.1x, with a 4% dividend yield,
ABI is considered undervalued.



315t October 2024

AFC VIETNAM FUND UPDATE

TNG net profits (VND bn)
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Overall, our portfolio's earnings growth aligns with our forecasts on exports, consumption, and public investment sectors. We

remain confident in capturing growth opportunities in Vietnam over the next few years.

Economy

Macroeconomic Indicators

2021 | 2022 | 2023 |Oct-24
GDP 2.58%| 8.02%| 5.05%| 6.82%
Industrial production (YoY) 4.8% 7.7% 3.0% 8.3%
FDI disbursement (USD bln) | 19.74| 22.4| 23.2 17.3
Exports (USD bln) 336.3| 371.9| 355.5| 299.6
Imports (USD bln) 332.3| 360.7| 327.5| 278.8
Trade balance (USD bln) 4.0 11.2| 28.0 20.8
Retail sales (YoY) -3.80%| 19.80%| 9.60%| 8.80%
CPI (YoY) 1.89%| 3.15%| 3.25%| 3.88%
VND 22,782| 23,663 24,261| 25,281
Credit growth (YoY) 13.0%| 12.9%| 13.5%| 8.5%
Foreign reserves (USD bln) 105 90 96 96

(Source: GSO, VCB, State Bank, AFC Research)
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Subscription

The next subscription deadline is 25" November 2024. If you need assistance with the subscription process, please email
Andreas Vogelsanger at av@asiafrontiercapital.com.

Best regards,

AFC Vietnam Fund

NAYV as of 31° October 2024

NAV 3,310*
Since Inception +231.0%*
Annualised Return +11.7%*
Inception Date 23/12/2013

Monthly Performances AFC Vietham Fund

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2013 usbD +2.37% +2.37%
2014 usbD +8.75% +4.50% +2.18% -4.65% -0.32% +1.45% | +1.86% +5.49% | +3.87% +2.83% +2.50% +0.60% +32.50%
2015 usbD +0.44% +1.76% -0.96% +1.93% -0.48% +0.06% | +0.22% -4.57% | +1.18% +6.90% -1.82% +0.25% +4.62%
2016 usbD -0.10% +3.30% +1.28% +3.17% +1.40% +4.97% +3.0% +0.13% | +0.11% -1.83% +0.88% -1.76% +15.29%
2017 usbD +1.90% +1.10% +1.94% +1.03% +2.96% +4.52% | +1.94% -4.38% +1.09% -0.75% +1.47% +0.01% +13.33%
2018 usbD +0.41% +0.42% +0.58% -0.93% -3.24% -0.12% -1.28% +0.79% +3.02 -2.14% +0.45% -2.05% -4.17%
2019 usbD -1.63% +2.90% +1.58% +0.82% -3.35% +1.98% | +1.18% +1.63% -1.89% -2.34% -1.59% +2.31% +0.70%
2020 usbD -1.41% -3.93% -18.44% +12.72% +4.28% -0.28% +0.78% +8.65% | +6.02% +0.72% +6.91% | +12.77% | +27.66%
2021 usbD -1.89% +9.49% +5.84% +1.58% +6.37% +8.37% -1.30% +8.47% | +3.80% +4.47% +2.42% -1.69% +55.61%
2022 usbD -2.51% +1.92% +5.99% -5.82% -5.85% -3.73% +2.50% +1.76% | -10.01% | -10.53% | +1.35% +6.09% -18.84%
2023 usbD +4.70% -5.71% +3.80% +2.17% +3.42% +3.01% | +6.09% -3.53% -2.91% -8.13% +4.58% +2.38% +9.02%
2024 usbD -2.24% +0.49% +2.47% -3.72% +7.35% +1.73% | +1.67% +2.05% -0.56% -3.6%* +5.3%*

*According to internal estimates

* By accessing information contained herein, users are deemed to be representing and warranting that they are either a Hong Kong Professional Investor or are observing
the applicable laws and regulations of their relevant jurisdictions.

* The fund is authorized for distribution to professional investors in Hong Kong, Japan, Singapore, and the UK.

* For Switzerland only: This is an advertising document. The state of the origin of the fund is the Cayman Islands. This document may only be provided to qualified
investors within the meaning of art. 10 para. 3 and 3ter CISA. In Switzerland, the representative is Acolin Fund Services AG, Leutschenbachstrasse 50, 8050 Zurich,
Switzerland, whilst the paying agent is NPB Neue Privat Bank AG, Limmatquai 1/ am Bellevue, 8024 Zurich, Switzerland. The basic documents of the fund report may be
obtained free of charge from the representative. Past performance is no indication of current or future performance. The performance data do not take account of the
commissions, if any, and fund transfer costs incurred on the issue and redemption of units.

DISCLAIMER

Investments in equities in Vietnam are subject to market risk, idiosyncratic risk, liquidity risk, and currency exchange rate risk. The fund may use financial derivative instruments
as a part of the investment process. This document does not constitute an offer to sell, or a solicitation of an offer to buy shares in AFC Vietnam Fund. We will not make such
offer or solicitation prior to the delivery of an offering memorandum, the operating agreement or articles of association, a subscription booklet, and other materials relating to the
matters herein. Before making an investment decision, we advise potential investors to read these materials carefully and to consult with their tax, legal, and financial advisors.
The materials have not been reviewed by the regulatory authority of any jurisdiction. Investment is open only to accredited investors as defined by the relevant legal jurisdiction
of residence and/or nationality. We have compiled this information from sources we believe to be reliable, but we cannot guarantee its accuracy. We present our opinions without
warranty. Past performance is no guarantee of future results. © 2024 Asia Frontier Capital Limited. All rights reserved.
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