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In August, the Vietnamese benchmark index posted a gain of 4.1% in USD terms, after
a sharp fallin the first week of the month. The AFC Vietnam Fund also enjoyed a positive
month, with its NAV rising by 1.9% to USD 3,450, according to our internal estimates.

Market Developments

In August 2024, global financial markets faced significant turmoil during the first week
of the month, primarily driven by growing concerns over the health of the U.S.
economy. This uncertainty sparked widespread selloffs across multiple countries,
exacerbated by the unwinding of the yen carry trade strategy—a long-standing
approach used by investors to capitalize on Japan's low interest rates.

The yen carry trade allowed investors to borrow at low interest rates in Japan and invest
in assets with higher returns, such as U.S. technology shares. However, the strategy
began to unravel at the start of August when the Bank of Japan unexpectedly raised
interest rates and signaled that further increases were likely. This prompted investors
to sell off their U.S. assets to repay their Japanese loans, causing a sharp decline in
global markets.

The S&P 500 dropped by around 8%, while the Euro Stoxx 50 declined by around 6% in
the first 3 trading days of August. Japan's TOPIX (Tokyo Stock Price Index) experienced
a staggering 20% decline, representing its largest three-day loss ever.

Unfortunately, the Vietnamese market was not spared from this global turbulence, with
the benchmark index also declining by around 4.2%. This sharp global downturn
underscored the interconnectedness of financial markets and the far-reaching effects
of economic uncertainties, emphasizing how shifts in one part of the world can ripple
through economies worldwide.

August flash crash in global stock markets

Normalized As Of 07/31/2024
W S&P 500 Index 23

M Euro Stoxx 50 Index 1.7

M Topix Index -29
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The global market downturn in early August turned out to be a short-lived correction, as most indices, including Vietnam's
VN-Index, rebounded sharply. After initially losing 5.4% during the first week, the VN-Index rallied by 8.4% by the end of the
month. This recovery was fuelled by a combination of solid fundamentals and favorable macroeconomic conditions,
underscoring the resilience of the Vietnamese market.

The strengthening of the VND also supported the Vietnamese stock market as expectations grew that the Federal Reserve
might soon cut interest rates due to signs of a slowing U.S. economy. The U.S. Dollar Index dropped by 2.6% in August, leading
to a strengthening of the Vietnamese dong by 2.2% versus the USD. This trend could accelerate if the FED begins rate cuts in
September and continues through the rest of the year, further bolstering the Vietnamese market and the AFC Vietnam Fund.

US Dollar Index (DX-Y.NYB)
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Vietnam is entering its next growth phase

Vietnam is set to embark on its next growth phase, driven by impressive macroeconomic performance in Q2 2024, marked by
record GDP growth, strong industrial production, and a resurgence in exports. Significant gains in tax collections, stemming
from rigorous anti-corruption efforts, have strengthened the nation's fiscal position, allowing for increased public investment
in infrastructure. Under the leadership of the new Party General Secretary, To Lam, there is a renewed focus on political
stability and economic growth, ensuring that Vietnam's momentum continues and the foundation for sustained long-term
expansion is solidified.

Vietnam'’s resilience is evident in its long-term growth trajectory since the Doi Moi reforms in 1986. Despite challenges like
the Asian Financial Crisis, the Global Financial Crisis, and the COVID-19 pandemic, the country has consistently posted positive
growth.
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The recent upgrade in the Vietnam-US relationship to a Comprehensive Strategic Partnership, alongside other significant free
trade agreements, positions Vietnam for further economic expansion. With record-high FDI, export turnover, and GDP in 2024,
coupled with an ambitious infrastructure plan.

Vietnam's heavy public investment package is playing a crucial role in supporting economic growth and boosting small and
medium-sized businesses. Over the next 2-3 years, the completion of the 2,000 km South-North highway network is expected
to accelerate economic expansion significantly. In August, the Prime Minister approved an ambitious master plan to expand
Vietnam's highway network to 9,234 km by 2050, setting a new national record and laying the foundation for sustained long-
term growth across the country.

The highway network of Vietnam (km)
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Vietnam is set to solidify its status as one of the fastest-growing economies in the region, with a forecasted annual growth
rate of 6.5% through 2034.

Annual GDP growth forecast 2024-2034
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The government's commitment to economic growth and anti-corruption under To Lam's leadership further underscores
Vietnam's bright prospects in the coming years.

As Vietnam enters its next growth phase, the AFC Vietnam Fund is strategically positioned to capture emerging opportunities
and enhance fund performance. Our focus remains on sectors with strong growth potential over the coming years, including
export, consumption, and public investment. Since April, we have witnessed a price surge in stocks within the consumption
and export sectors, driven by impressive Q1 earnings that initiated a recovery. Particularly LBM, one of our largest portfolio
holdings, also experienced significant gains in May, June, and July. Additionally, our investments in other high-performing
sectors, such as TNG and TLG, have paid off, as these companies saw their net profits recover and surpass all-time highs. The
impressive stock price performance of TNG and TLG has been instrumental in boosting the overall value of the AFC Vietnam
Fund portfolio.
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TLG from March 2023 to Aug 2024
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As we have highlighted in our previous reports, the sectors of consumption, export, and public investment are not merely
short-term phenomena; they are integral to Vietnam's long-term growth trajectory. These sectors align with the Vietnamese
government's consistent emphasis on them as drivers of sustained economic growth. Recognizing their importance, we have
strategically decided to increase our allocation in these areas to capture the nation’s anticipated growth over the next 5-10
years. Vietnam's current achievements amid global turmoil demonstrate the country's resilience and potential to reach new
economic heights in the coming decade.

Wehave observed that Vietnamese stocks valuations are currently at attractive levels, which may change soon. The potential
upgrade of Vietnam from a Frontier to an Emerging Market by FTSE could occur as early as next year. Currently, the Viethamese
Ministry of Finance is finalizing a crucial circular regarding pre-funding, which, once issued, would address the main obstacle
to this upgrade. As the countdown to the upgrade begins, we are preparing to take full advantage of this opportunity. We
want to ensure that all of our investors are aware of this potential shift so they can also benefit from what could be a significant
market development.

Economy

Macroeconomic Indicators

Subscription

The next subscription deadline is 24™ September 2024. If you need assistance with the subscription process, please email

2021 | 2022 | 2023 | Aug-24
GDP 2.58%| 8.02%| 5.05%| 6.42%
Industrial production (YoY) 4.8%| 7.7% 3.0%| 8.5%
FDI disbursement (USD bln) | 19.74| 22.4] 23.2 12.6
Exports (USD bln) 336.3| 371.9| 355.5| 227.0
Imports (USD bln) 332.3| 360.7| 327.5| 212.9
Trade balance (USD bln) 4.0f 11.2, 28.0 14.1
Retail sales (YoY) -3.80%| 19.80%| 9.60%| 8.70%
CPI (YoY) 1.89%| 3.15%| 3.25%| 4.12%
VND 22,782| 23,663| 24,261| 24,870
Credit growth (YoY) 13.0%| 12.9%| 13.5%| 6.0%
Foreign reserves (USD bln) 105 90 96 96

(Source: GSO, VCB, State Bank, AFC Research)

Andreas Vogelsanger at av@asiafrontiercapital.com.

Best regards,

AFC Vietnam Fund
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NAV as of 31% August 2024

NAV 3,450*
Since Inception +245.0%*
Annualised Return +12.4%*
Inception Date 23/12/2013

Monthly Performances AFC Vietham Fund

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2013 usb +2.37% +2.37%
2014 usb +8.75% | +4.50% +2.18% -4.65% -0.32% +1.45% | +1.86% | +5.49% | +3.87% | +2.83% | +2.50% +0.60% +32.50%
2015 usb +0.44% | +1.76% -0.96% +1.93% -0.48% +0.06% | +0.22% | -4.57% | +1.18% | +6.90% | -1.82% +0.25% +4.62%
2016 usb -0.10% | +3.30% +1.28% +3.17% +1.40% +4.97% +3.0% +0.13% | +0.11% -1.83% | +0.88% -1.76% +15.29%
2017 usb +1.90% | +1.10% +1.94% +1.03% +2.96% +4.52% | +1.94% | -4.38% | +1.09% -0.75% | +1.47% +0.01% +13.33%
2018 usb +0.41% | +0.42% +0.58% -0.93% -3.24% -0.12% -1.28% | +0.79% +3.02 -2.14% | +0.45% -2.05% -4.17%
2019 usb -1.63% +2.90% +1.58% +0.82% -3.35% +1.98% | +1.18% | +1.63% | -1.89% -2.34% -1.59% +2.31% +0.70%
2020 usb -1.41% -3.93% -18.44% +12.72% +4.28% -0.28% | +0.78% | +8.65% | +6.02% | +0.72% | +6.91% | +12.77% | +27.66%
2021 usb -1.89% +9.49% +5.84% +1.58% +6.37% +8.37% | -1.30% | +8.47% | +3.80% | +4.47% | +2.42% -1.69% +55.61%
2022 usb -2.51% +1.92% +5.99% -5.82% -5.85% -3.73% | +2.50% | +1.76% | -10.01% | -10.53% | +1.35% +6.09% -18.84%
2023 usb +4.70% -5.71% +3.80% +2.17% +3.42% +3.01% | +6.09% | -3.53% -2.91% -8.13% | +4.58% +2.38% +9.02%
2024 usb -2.24% +0.49% +2.47% -3.72% +7.35% +1.73% | +1.67% | +1.9%* +9.7%*

*According to internal estimates

* By accessing information contained herein, users are deemed to be representing and warranting that they are either a Hong Kong Professional Investor or are observing
the applicable laws and regulations of their relevant jurisdictions.

* The fund is authorized for distribution to professional investors in Hong Kong, Japan, Singapore, and the UK.

* For Switzerland only: This is an advertising document. The state of the origin of the fund is the Cayman Islands. This document may only be provided to qualified
investors within the meaning of art. 10 para. 3 and 3ter CISA. In Switzerland, the representative is Acolin Fund Services AG, Leutschenbachstrasse 50, 8050 Zurich,
Switzerland, whilst the paying agent is NPB Neue Privat Bank AG, Limmatquai 1/ am Bellevue, 8024 Zurich, Switzerland. The basic documents of the fund report may be
obtained free of charge from the representative. Past performance is no indication of current or future performance. The performance data do not take account of the
commissions, if any, and fund transfer costs incurred on the issue and redemption of units.

DISCLAIMER

Investments in equities in Vietnam are subject to market risk, idiosyncratic risk, liquidity risk, and currency exchange rate risk. The fund may use financial derivative instruments
as a part of the investment process. This document does not constitute an offer to sell, or a solicitation of an offer to buy shares in AFC Vietnam Fund. We will not make such
offer or solicitation prior to the delivery of an offering memorandum, the operating agreement or articles of association, a subscription booklet, and other materials relating to the
matters herein. Before making an investment decision, we advise potential investors to read these materials carefully and to consult with their tax, legal, and financial advisors.
The materials have not been reviewed by the regulatory authority of any jurisdiction. Investment is open only to accredited investors as defined by the relevant legal jurisdiction
of residence and/or nationality. We have compiled this information from sources we believe to be reliable, but we cannot guarantee its accuracy. We present our opinions without
warranty. Past performance is no guarantee of future results. © 2024 Asia Frontier Capital Limited. All rights reserved.




